
Announcement of the 5th Fiscal Period Financial Results

9th Floor, Todaimae HiRAKUGATE,

2-3-10 Mukogaoka, Bunkyo City, Tokyo

ARAV Inc.

Representative Director: Reiesu Shiroku

Balance Sheet
（As of February 28, 2025）

（Unit：Thousand Yen）

Assets Section Liabilities Section
Current Assets 499,182 Current Liabilities 222,990

Cash and Deposits 350,052 Accounts Payable 7,730
Accounts Receivable 67,327 Accounts Payable - Other 26,054
Contract Assets 9,245 Accrued Expenses 11,979
Raw Materials 20,396 Contract Liabilities 10,270
Work in Process 3,068 Deposits Received 4,184
Advances Paid 19,139 Short-term Loans Payable 130,000
Prepaid Money 4,195 Long-term Loans Payable -

Due within one year
32,190

Prepaid Expenses 10,369
Income Taxes Payable 580Accrued Consumption Tax, etc. 15,387

Non-current Assets 19,775 Non-current Liabilities 179,615
Tangible Fixed Assets 16,346 Long-term Loans Payable 174,000
Buildings 1,047 Asset Retirement Obligations 5,085
Accumulated Depreciation
on Buildings

△23 Deferred Tax Liabilities 529

Building Fixtures 10,372
Accumulated Depreciation
on Building Fixtures

△865
Total Liabilities 402,605

Machinery and Equipment 6,090

Net Assets Section

Accumulated Depreciation
on Machinery and Equipment

△4,453

Share Capital 90,000

Tools, Furniture, and Fixtures 20,798

Capital Surplus 224,333

Accumulated Depreciation
on Tools, Furniture, and Fixtures △16,620

Capital Reserve 156,666

Intangible Fixed Assets 566

Other Capital Surplus 67,666

Software 566

Retained Earnings △197,981

Investments and Other Assets 2,862

Other Retained Earnings △197,981

Capital Contributions 10

Compression Reserve Fund 1,011

Guarantee Deposits Paid 2,294

Unappropriated Retained Earnings △198,992

Long-term Prepaid Expenses 558

（of which:Net Loss for the
　Current Period） （182,661）

Total Shareholders' Equity 116,352

Total Net Assets 116,352
Total Assets 518,957 Total Liabilities and Net Assets 518,957



Notes to the Individual Financial Statements
(From March 1, 2024, to February 28, 2025)

1. Notes on Matters Concerning Significant Accounting Policies

(a) Criteria and Methods for the Valuation of Assets

① Criteria and Methods for the Valuation of Inventories

Raw Materials, Work in Process: Cost method based on the gross average method
(The balance sheet value is calculated by the method of writing down the book value
due to a decline in profitability.)

(b) Method of Depreciation for Fixed Assets

① Tangible Fixed Assets

(c) Notes on Revenue Recognition

Our company recognizes revenue from contracts with customers based on the five-step
approach (① Identification of the contract with the customer, ② Identification of the
performance obligations in the contract, ③ Determination of the transaction price,
④ Allocation of the transaction price to the performance obligations in the contract,
⑤ Recognition of revenue when the performance obligation is satisfied) and recognizes
revenue when the performance obligation is satisfied.

When identifying the performance obligations, we consider whether we are acting as a
principal or an agent. If the nature of the contract is to provide the service ourselves,
we recognize revenue on a gross basis as a principal. If we arrange for the service to be
provided by another party, we recognize revenue on a net basis of the commission or
fee or consideration as an agent.

Revenue is recognized when the asset is transferred to the customer 
(or as the asset is transferred) by the customer obtaining control over the service (asset)
and the performance obligation is satisfied (or as it is satisfied). Control over the asset
by the customer is determined based on the ability to direct the use of the asset and
enjoy almost all of the remaining benefits generated from the asset.

Our main business is the development and provision of technology for the remote control and
automation of construction machinery to customers, and we have the performance obligation
to install this technology on construction machinery owned by the customer. Since we are
considered to satisfy the performance obligation as we progress with technology development
and installation on construction machinery, we recognize revenue according to the progress rate
of the technology development (the ratio of the total costs incurred to the total estimated costs).
Since payment of the transaction price is normally received within one year from the satisfaction
of the performance obligation, no adjustment for a financing component is made.

The declining-balance method is adopted.
However, the straight-line method is adopted for building fixtures acquired
on or after April 1, 2016.

② Intangible Fixed Assets

The straight-line method is adopted.


